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‘ 5800 East Skelly Drive, Suite 900, Tulsa, Oklahoma 74135-6423
Ph (918) 488-0880 * (918) 627-2286 « (888) 893-1259
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CPAs and Advisors

November 9, 2016

Ms. Jean Winfrey

The Little Light House, Inc.
5120 East 36" Street
Tulsa, Oklahoma 74135

Dear Jean:

Enclosed are fifteen (15) bound copies and one (1) unbound copy of our “Independent Auditors’
Report” and Financial Statements for the fiscal year ended June 30, 2016. Also enclosed is one bound
copy of the “Required Auditor Communications” to management and those charged with governance,
for the fiscal year ended June 30, 2016, as required by Statements on Auditing Standards issued by the
American Institute of Certified Public Accountants.

Our reports are issued with the understanding that, without our consent, they may be
reproduced only in their entirety. Should it be desired to issue or publish a condensation or a portion of
this report and our name is to be used in connection therewith, our written approval must first be
secured.

We sincerely appreciate your business and the opportunity to work with you. Should you have
any questions regarding these reports or on any other issue throughout the year, please do not hesitate
to call.

Best Regards,

Elliott, Dozier & Helland, PC
Mark Helland, CPA

Enclosures
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Independent Auditor’s Report

To the Board of Directors of
Little Light House, Inc
Tulsa, Oklahoma

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of LITTLE LIGHT HOUSE, INC., dba, THE
LITTLE LIGHT HOUSE AND AFFILIATES (hereafter also referred to as “the Organization), non-profit organizations,
which collectively comprise the consolidated statement of financial position as of June 30, 2016, and the related
consolidated statement of activities, consolidated statement of functional expenses and consolidated statement of
cash flows for the fiscal year then ended, and the related notes to the consolidated financial statements.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of LITTLE LIGHT HOUSE, INC., dba, THE LITTLE LIGHT HOUSE, INC. AND AFFILIATES as of
June 30, 2016, and the changes in their net assets and their cash flows for the fiscal year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matter

The consolidated financial statements of LITTLE LIGHT HOUSE, INC., dba, THE LITTLE LIGHT HOUSE, INC. AND
AFFILIATES as of June 30, 2015, were audited by other accountants and they expressed an unmodified opinion on
those consolidated financial statements in their report dated November 16, 2015, but have not performed any
auditing procedures since that date.

Il Do d Nl ve cons

Elliott, Dozier and Helland, PC, Certified Public Accountants
Tulsa, Oklahoma
November 7, 2016



LITTLE LIGHT HOUSE, INC. AND AFFILIATES

dba, The Little Light House

Consolidated Statements of Financial Position
June 30, 2016 and 2015

2016 2015
ASSETS
Current assets:
Cash and cash equivalents (Notes A and B) $ 2,239,755 $ 1,317,350
Certificates of deposit (Notes A and B) 1,482,657 9,221,461
Pledges receivable, net (Note A) 610,003 2,339,377
Prepaid expenses and other current assets 11,429 33,802
Other receivables (Note A) 4,767 16,975
Total current assets 4,348,611 12,928,965
Property and equipment, at historical cost: (Note A)
Construction in progress, non-depreciable 12,438,416 2,890,497
Land 1,678,875 1,678,875
Building and improvements 1,622,940 1,622,940
Furniture and equipment 209,693 209,693
Classroom and playground equipment 166,005 157,672
Computer equipment 143,909 56,532
Total property and equipment, at historical cost 16,259,838 6,616,209
Less: Accumulated depreciation (1,696,497) (1,623,468)
Property and equipment, net of accumulated depreciation 14,563,341 4,992 741
Other assets, non-current:
Beneficial interest in assets held by others (Note E) 5,039 5,076
Pledges receivable, net (Note A) 11,415
Certificates of deposit (Notes A and B) 223,189
Total assets $ 18,916,991 $ 18,161,386
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable $ 12,493 $ 21,963
Accounts payable, construction in progress 765,971 533,329
Accrued liabilities (Note F) 24,593 20,043
Total current liabilities 803,057 575,335
Net assets:
Unrestricted net assets (Note A) 16,736,970 5,849,062
Temporarily restricted net assets (Notes A, C and D) 1,376,964 11,619,444
Permanently restricted net assets (Note A) 117,545
Total net assets 18,113,934 17,586,051
Total liabilities and net assets $ 18,916,991 $ 18,161,386

The accompanying notes are an integral part of these consolidated financial statements.
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LITTLE LIGHT HOUSE, INC. AND AFFILIATES

dba, The Little Light House

Consolidated Statements of Activities
For the Fiscal Years Ended June 30, 2016 and 2015

Changes in unrestricted net assets:
Support and revenue:

Fund raising events, net of direct fund-raising costs
Contributions, undesignated

Donated materials and services, donations in-kind
Interest income

Other income

Total unrestricted support and revenue, before restrictions released
Net assets released for satisfaction of donor restrictions (Note D)
Total support and revenue, unrestricted
Expenses:
Program expenses
Management and general expenses
Fund-raising expenses
Total expenses
Increase or (decrease) in unrestricted net assets
Changes in temporarily and permanently restricted net assets:
Contributions, designated
Interest income

Net assets released for purchase restrictions (Note D)
Net assets released for program restrictions (Note D)

Increase or (decrease) in temporarily restricted net assets
Changes in net assets
Net assets, beginning of year

Net assets, end of year

201 2015
$ 1,125,096 $ 914,526
790,061 1,214,824
35,928 20,084
14,781 5,870 *
49,016 37,330 *
2,014,882 2,192,634
9,714,296 1,705,599
11,729,178 3,898,233
1,871,799 1,578,029
207,733 263,974
143,077 155,092
2,222,609 1,997,095
9,506,569 1,901,138
709,962 1,026,612 *
25,648 52,404 *
(9,547,916) (1,523,336)
(166,380) (182,263)
(8,978,686) (626,583)
527,883 1,274,555
17,586,051 16,311,496
$ 18,113,934 $ 17,586,051

* Indicates a change in prior period presentation to affected accounts to present interest income separately.

The accompanying notes are an integral part of these consolidated financial statements.
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LITTLE LIGHT HOUSE, INC. AND AFFILIATES

dba, The Little Light House

Consolidated Statements of Functional Expenses
For the Fiscal Years Ended June 30, 2016 and 2015

Salaries and wages
Insurance

Payroll taxes
Depreciation expense
Community awareness
Professional fees
Other expenses
Utilities

Supplies

Repairs and maintenance
Educational tools
Outreach

Postage and delivery
Total expenses

Salaries and wages
Insurance

Payroll taxes
Depreciation expense
Community awareness
Other expenses
Utilities

Professional fees
Repairs and maintenance
Educational tools
Outreach

Supplies

Postage and delivery
Total expenses

For the Fiscal Year Ended June 30, 2016

Management Fund
Program and General Raising
Expenses Expenses Expenses Totals
$ 1187230 $ 151,710 $ 111,073 §$ 1,450,013
241,994 28,470 14,235 284,699
85,954 11,944 8,745 106,643
67,771 3,067 2,19 73,029
63,924 63,924
35,386 4,163 2,082 41,631
34,346 3,997 1,999 40,342
38,395 1,738 1,241 41,374
33,890 1,161 580 35,631
22,440 884 632 23,956
36,954 36,954
18,402 18,402
5,112 600 300 6,011
$ 1,871,799 $ 207,733 $ 143,077 $ 2,222,609
| For the Fiscal Year Ended June 30, 2015 |
Management Fund
Program and General Raising
Expenses Expenses Expenses Totals
$ 1,094502 $ 167,020 $ 113,680 $ 1,375,202
158,602 38,760 20,161 217,523
81,253 12,399 8,439 102,091
70,980 3,212 2,295 76,487
41,278 41,278
22,044 15,434 2,860 40,338
35,071 1,587 1,134 37,792
10,623 16,301 5,040 31,964
24,456 4,564 779 29,799
20,855 20,855
9,842 9,842
6,178 1,302 272 7,752
2,345 3,395 432 6,172
$ 1578029 $ 263974 $ 155,092 $ 1,997,095

The accompanying notes are an integral part of these consolidated financial statements.
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LITTLE LIGHT HOUSE, INC. AND AFFILIATES

dba, The Little Light House

Consolidated Statement of Cash Flows
For the Fiscal Year Ended June 30, 2016 *

2016
Cash flows from operating activities:

Cash received from donors and other sources $ 2,686,343

Cash paid to suppliers and employees (1,863,557)

Interest income 40,429
Net cash provided by or (used in) operating activities 863,215
Cash flows from investing activities:

Proceeds from maturities of certificates of deposit, net of (purchases) 7,961,993

Increase or (decrease) in beneficial interest in asset held by others (37)

Purchases of property and equipment (9,643,555)
Net cash provided by or (used in) investing activities (1,681,599)
Cash flows from financing activities:

Donor contributions restricted for long-term use 1,740,789
Net cash provided by or (used in) financing activities 1,740,789
Net increase or (decrease) in cash and cash equivalents 922,405
Cash and cash equivalents, beginning of year 1,317,350
Cash and cash equivalents, end of year $ 2,239,755
Reconciliation of changes in net assets to net

cash provided by or (used in) operating activities:

Changes in net assets $ 527,883
Adjustments to reconcile changes in net assets

to net cash provided by or (used in) operating activities:

Depreciation expense 73,029
Changes in assets and liabilities:

(Increase) or decrease in other receivables 12,208

(Increase) or decrease in prepaid expenses and other current assets 22,373

Increase or (decrease) in accounts payable (9,470)

Increase or (decrease) in accounts payable, construction 232,642

Increase or (decrease) in accrued liabilities 4,550
Total adjustments and changes in assets and liabilities 335,332
Net cash provided by or (used in) operating activities $ 863,215

* The predecessor auditor's statement of cash flows was presented using the "indirect" method, which is not comparable to the
current year's "direct" method presentation. Therefore, only the current year's statement of cash flows is presented.

The accompanying notes are an integral part of these consolidated financial statements.
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THE LITTLE LIGHT HOUSE AND AFFILIATES
Notes to the Consolidated Financial Statements
As of and for the Fiscal Years Ended June 30, 2016 and 2015

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Nature of Activities

The LITTLE LIGHT HOUSE, INC., dba THE LITTLE LIGHT HOUSE (hereafter referred to as “the
Organization”) was founded in in 1972 and later received an Internal Revenue Service determination letter
granting its status as a 501(c)(3) organization in 1974. The mission of the Organization is to glorify God by
improving the quality of life for children with special needs, their families and their communities. The
Organization provides tuition-free educational and therapeutic services to children with special needs, from
birth to six years old. The Organization’s support and revenue consist entirely of donations from
supporters from the local community and various grants from local organizations. The Organization does
not receive any funding from government sources or the United Way.

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of Little Light House, Inc., Little
Light House Foundation, Inc. and Little Light House Title Holding Corporation. All material intercompany
accounts and inter-organization transactions, if any, have been eliminated.

o Little Light House Foundation, Inc. was incorporated and received an Internal Revenue Service
determination letter granting it status as a 501(c)(3) organization in 2010 and is not recognized by
the Internal Revenue Service as a private foundation. The Little Light House Foundation operates
exclusively for the benefit of the Little Light House, Inc.

o Little Light House Title Holding Corporation was incorporated and received an Internal Revenue
Service determination letter granting it status as a 501(c)(2) organization in 2010. The Little Light
House Title Holding Company is operated exclusively to hold title to property on behalf of the Little
Light House, Inc.

The consolidated financial statements reflect the consolidated statements of financial position and
consolidated statements of activities of the Organizations (collectively referred to as “the Organization”)
described above.

Basis of Accounting

The accompanying consolidated financial statements of the Organization have been prepared in
accordance with accounting principles generally accepted in the United States of America, utilizing the
accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recognized when incurred. Accordingly, the consolidated financial statements of
the Organization reflect all significant receivables, payables and other liabilities.

Financial Statement Presentation

Financial statement presentation follows the requirements of the Financial Accounting Standards Board’s
(“FASB") Accounting Standards Codification (“ASC") 958, Not-for-Profit Entities. Under FASB ASC 958,
the Organization is required to report information regarding its financial position and activities according to
three classes of net assets: unrestricted, temporarily restricted and permanently restricted net assets
based upon the existence of donor-imposed restrictions.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of certain assets, liabilities, revenues, expenses and disclosures at the date of the
consolidated financial statements and during the reporting period. Accordingly, actual results could differ
from the estimates that were used.






